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June 2016 Inflation Outlook: Accelerating

O Consumer prices picked up in May 2016. On a monthly comparison, the headline
inflation rate reached 0.24 percent following the deflation of 0.45 percent in April.
On an annual basis, however, the inflation rate eased to 3.33 percent yoy. By
component, prices in both the foodstuffs component (+0.43 percent MoM) and the
non-foodstuffs component (+0.14 percent MoM) rose. The rising inflationary
pressures mainly owed to the end of the harvesting season and the approach of
Ramadan.

O All of the CPI components posted increases. The prepared foods component
increased the most (+0.58% mom), followed by the clothing component (+0.44%
mom), and the foodstuffs component (+0.30% mom). The medical care component
(+0.27% mom) and the transportation component (+0.21% mom) also edged
higher, while the education component (+0.03% mom) and the housing component
(+0.02% mom) were relatively stable.

DRI Forecast for June 2016

Inflation

MoM (%) 0.56 Q InJune 2016, the fasting month of Ramadan will continue to put upward pressures
YoY (%) 3.36 on general prices. The prices of foodstuffs and prepared foods increase on the back
o of higher demand. In addition, transportation costs and spending will also head
=1 oF e (% (1) 6.50 higher, as residents in urban areas travel back to their hometowns.

Forecast for 2016
QO For June 2016, we forecast inflation of 0.56 percent MoM, translating into YoY

Inflation (%) 3.82 inflation of 3.36 percent.

SBI (% p.a) 6.50

QO InJune’s central bank meeting, Bl continued to ease its monetary policy. The Bl rate
was cut to 6.50 percent, with the Lending Facility and the Deposit Facility rates
lowered to 7.00 percent and 4.50 percent, respectively. Bank Indonesia also cut the
7-day Repo Rate to 5.25 percent. Along with the policy rate changes, Bl also relaxed
the loan-to value ratio (LTV) and the financing-to-value ratio (FTV) on housing loans.
Bl's move to relax its monetary policy stance takes into consideration several factors
such as the slow global economic recovery, the need to support domestic economic

DAMHURI NASUTION growth, as well as the benign inflation and increasingly stable rupiah. Going
Head of Economic Research forward, we believe that the Bl rate will be kept at its current level.
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GRAPH 1. YOY INFLATION REACHED 3.33 PeRcenT IN MAY 2016
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TagLE 1. MoM FoobsTUFFs INFLATION

M-on-M changes Y-on-Y changes Jan-May

Mar-16 Apr-16  May-16 Mar-16  Apr-16 May-16 2014 2015 2016
FOODSTUFF 0,69 (0,94) 0,30 9,09 8,92 7,75 1,41 (1,02) 1,64
PREPARED FOOD 0,36 0,35 0,58 6,20 6,04 6,13 2,40 2,73 2,45
HOUSING (0,07) (0,13) 0,02 1,81 1,45 1,26 1,82 1,95 (0,11)
CLOTHING 0,55 0,22 0,44 3,61 3,59 3,80 1,07 1,77 2,13
MEDICAL CARE 0,30 0,31 0,27 4,51 4,44 4,37 2,47 2,43 1,51
EDUCATION 0,03 0,03 0,03 3,70 3,67 3,63 0,90 0,62 0,29
TRANSPORTATION (0,22) (1,60) 0,21 1,88 (1,52) (1,50) 1,00 (2,87) (2,84)
GENERAL 0,19 (0,45) 0,24 4,45 3,60 3,33 1,56 0,42 0,40
Food and Non-Food
FOOD 0,54 (0,36) 0,43 7,78 7,60 7,01 1,86 0,66 2,00
NON-FOOD (0,01) (0,49) 0,14 2,44 1,23 1,17 1,42 0,25 (0,56)

Source : BPS

TABLE 2. DRIVERS oF PricE CHANGES IN MIAY 2016

Component Change Drivers Contribute
(%) (%)

Foodstuffs 0.30 Red chili, rice, fish, chicken meat 0.05
Prepared foods, beverages and cigarettes| 0.58 Sugar, cigarettes,filtered-flavored cigarettes| 0.10
Housing 0.02 Electricity tariff, cement 0.01
Clothing 0.44 Gold and jewelry 0.03
Medical care 0.27 Health care, medicine 0.01
Education, recreation and sports 0.03 Training cost, recreation 0.00
Transportation and communications 0.21 Gasoline, air transport 0.04

General 0.24
Source : BPS
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TagLE 3. JuNE 2016 INFLATION FORECAST

Jun-15 Jul-15 Ags-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16

MoM changes 0,54 0,93 0,39 (0,05) (0,08) 0,21 0,96 0,51 (0,090 0,19 (0,45 0,24 0,56
YoY changes 7,26 7,26 7,18 6,83 6,25 4,89 3,35 414 4,42 445 3,60 3,33 3,36
Yearly* 7,06 7,06 6,98 6,66 6,11 4,81 3,31 4,07 4,34 437 3,55 3,29 3,31

* 12-month cummulative

Source : BPS, Danareksa Research Institute

GRAPH 2. THE Bl RaTE was Cut IN JuNE 2016
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The information contained in this report has been taken from sources which we deem reliable. However, none of Danareksa Research Institute and/or its affiliated companies and/or their respective
employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation to, the accuracy or completeness of the information
and opinions contained in this report or as to any information contained in this report or any other such information or opinions remaining unchanged after the issue hereof.We have no responsibility to
update this report in respect of events and circumstances occurring after the date of this report.We expressly disclaim any responsibility or liability (express or implied) of Danareksa Research
Institute and/or its affiliated companies and/or their respective employees and/or agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, actions, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this report and neither
Danareksa Research Institute and/or its affiliated companies and/or their respective employees and/or agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in
this report and any liability in respect of this report or any inaccuracy herein or omission herefrom which might otherwise arise is hereby expressly disclaimed.Accordingly, none of Danareksa Research
Institute and/or its affiliated companies and/or their respective employees and/or agents shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a result of
relying on any statement or omission in any information contained in this report. This report is prepared for general circulation. It does not have regard to the specific person who may receive this
report.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


